CITY OF EASTVALE TEM 8.1
CITY COUNCIL STAFF REPORT

DATE: JUNE 22, 2016

TO: HONORABLE MAYOR AND COUNCILMEMBERS

FROM: ANNA MONTOYA, DEPUTY FINANCE DIRECTOR

SUBJECT: ADOPTION OF THE ANNUAL OPERATIONS AND CAPITAL

IMPROVEMENT BUDGET FISCAL YEAR 2016-2017

RECOMMENDATIONS: APPROVE THE FOLLOWING RESOLUTIONS FOR FISCAL
YEAR 2016-2017:

1. A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EASTVALE,
CALIFORNIA, ADOPTING AN OPERATING BUDGET AND CAPITAL BUDGET
FOR THE FISCAL YEAR COMMENCING JULY 1, 2016 AND ENDING JUNE 30,
2017, AND APPROPRIATING FUNDS FOR PURPOSES THEREIN SET FORTH

2. A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EASTVALE,
CALIFORNIA, PROPOSING A PERMANENT APPROPRIATIONS LIMIT OF
$20,108,202 PURSUANT TO ARTICLE XIII (B) OF THE CALIFORNIA
CONSTITUTION FOR FISCAL YEAR 2016-2017

3. A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EASTVALE,
CALIFORNIA, ESTABLISHING THE AUTHORIZED POSITIONS FOR THE
FISCAL YEAR 2016-2017, EFFECTIVE, JULY 1, 2016

4. A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EASTVALE,
CALIFORNIA, APPROVING THE COMMITMENT OF FUND BALANCES IN
ACCORDANCE WITH GOVERNMENTAL ACCOUNTING STANDARDS BOARD
STATEMENT NO. 54

BACKGROUND

A budget is a plan to match existing resources with the needs of the community. The budget
resolutions provide for the adoption of the annual budget. The annual budget, once approved by
the City Council, provides guidance for the general operation of the City. It includes
expenditures and the means to finance them.

The budgetary process begins as a team effort in February of each year, starting with a City
Council budget workshop sessions held on March 9, March 23 and June 8, 2016. The Finance
Department works in cooperation with all City departments to formulate revenue projections for
the upcoming fiscal year. From this, the individual departments use the projected revenues to
prioritize and recommend the next fiscal year’s objectives. The City Manager’s Office and the
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Finance Department review each budget proposal, revenue assumptions, and all current financial
obligations, before preparing the proposed document for the City Council. The City Council
reviews the Proposed Budget and a public hearing is set with the final adoption scheduled no
later than the second City Council meeting in June.

DISCUSSION

The City is proposing herein a balanced budget for fiscal year 2016-2017. General Fund
revenues budgeted for the City of Eastvale total $14,224,215 with General Fund appropriations
also proposed at $14,224,215.

During the June 8, 2016 Budget Workshop Session, staff presented the draft budget which
included projections of General Fund results through the end of fiscal year June 30, 2016 and
estimated revenues and proposed City Manager recommendations for the 2015-2016 budget
year. Staff sought input from Council regarding budget priorities and goals for the 2016-2017
budget year.

Appropriations Limit

Article XIIIB of the California State Constitution established appropriations limits on
government agencies within California. The appropriations limit places a maximum limit on the
appropriations of tax proceeds that can be made by local governments and is adjusted each year
for population and cost of living factors. The purpose of the limit is to preclude state and local
governments from retaining excess revenues, which are required to be redistributed back to
taxpayers and schools. The City’s permanent appropriations limit of $15,518,412 was
established by the voters during the municipal election held on November 6, 2012. The
proposed appropriations limit for fiscal year 2016-2017 is $20,108,202. The City has not
exceeded the appropriations limit in any year.

FISCAL IMPACT

Establish the City of Eastvale’s Fiscal Year 2016-2017 Annual Operations and Capital
Improvement Budget in total for all City funds as follows (see budget page 37):

e Estimated Revenues at $24,331,338

e Proposed Appropriations at $24,291,414

e Capital Improvement Program budget for fiscal year 2016-2017 (included in proposed
appropriations) at $4,575.441 (see budget page 113-114)

ATTACHMENTS
1. Annual Operations and Capital Improvement Budget Fiscal Year 2016-2017

2. Resolution No. 16-26 — Adopting an operating budget and capital budget
3. Resolution No. 16-27 — Establishing an appropriations limit
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4. Resolution No. 16-28 — Establishing authorized positions
5. Resolution No. 16-29 — Approving the commitment of fund balances

Prepared by: ~ Anna Montoya, Deputy Finance Director
Reviewed by:  Michele Nissen, City Manager
Reviewed by:  John Cavanaugh, City Attorney
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